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COMPENSATION OF SPECIFIED STATE OFFICERS MAY BE CHANGED __ y_~:,; ' __ 
DURIN'G TERM OF OFFICE. Assembly Constitutional Amendment 61. 
9 
Adds section 22 to Article V of Constitution. Compensation of Super-
intendent of l' blie Instruction, State Treasurer, State Controller and 
~er%e~~r~~~e~t te may be diminished or increased by Leg~::~~:_::r~:: __ xnJ 
(For full text of measure, see page 12, Part II) 
Argument in Favor of Assembly Constitu-
tional Amendment No. 61 
Assembly Constitutional Amendment No. 61 
authorizes the State Legislature to fix the 
sularies of the Constitutional Officers according 
tv their responsibilities. 
Rapidly-changhg conditions require adjust-
ment of go\-cI'nmental functions to hetter serve 
the taxpayers. 
The State Legislature periodically finds it 
necessary to delegate additional and heavy 
responsibilities to a Constitutional Officer or (0 
transfer duties from one t.) another. 
The Legislatnre now is powerless to make the 
lleccssary adjustments in compensation to meet 
thesE' changing conditions. 
This amendment gives the people's elected 
representatives the authority to raise, lower or 
fix these salaries inst~l1d of freezing them in the 
Constitution. 
ALFRED \Y. ROBER'l'SON, 
Memlwr of the Assembly, 
Thirty-ninth District. 
FRANK.J. WATERS, 
Member of the Assembly, 
Fifty-eighth District. 
REORGANIZATION OF BUILDING AND LOAN ASSOCIATIONS. Initiative 
to Legislatut'e. Adds Article XVII to Building and Loan Association Act. 
Authorizes plans for rehabilitation, readjustment, reorganization, con-
solidation or merger of building and loan associations. and defines classes 
of associations affected-: Requires consents, specifies procedure, and 
I 
YESI 
10 designates securities permitted to be issued. Requires plans be fair, 
equitable, non-discriminatory and feasible, and approved by superior 
court after notice and hearing; declares effect of such approval, and 
requires undertaking on appeal therefrom. Specifies rights and duties 
of Building and Loan Commissioner. Declares Legislature may amend 
or repeal Act. 
NO 
(For full text of measure, see page 12, Part II) 
Argument in Favor of InItiative 
Proposition No. 10 
Vote YES on this measure. It provides a 
practical, inexpensive method by which Pacific 
States Savings and Loan Company may be 
reorganized. This company has over 40,000 
investors, and its assets, at the time of seizure, 
represented 231 per ':!ent of the total assets of all 
California State building and loan associations. 
At present there is no statute permitting 
reorganization of California building-loan asso-
ciations. Federal laws provide for reorganiza-
tion of most corporations, but not insurance 
companies or building-loan associations. Cali-
forIlla has a statute for insurance companies, 
but not for building-loan associations. 
This measure requires the following steps for 
reorganization: (1) petition to the Superior Court 
submitting the proposed plan of reorganizaOon; 
(2) thirty days' notice of the court hearing on 
such plan; and (3) public hearing before the 
[Fourteen 1 
court, at which any interested investor may sup-
port or oppose the plan or propose modifications. 
No plan becomes operative unless approved 
by the court. No plan maj' be approved unless 
the court is satisfied that the plan is fair, 
equitahle and feasible, and does not discriminate 
in favor of any class of inve~tors or creditors. 
Moreover, no plan may be approved unless it 
receives majority consent from stockholders and 
shareholders, and two-thirds consent from invest-
ment certificate holders and creditors, except 
that if due notice hae been given investment 
certificate holders the plan may be approved if 
(a) (lissents are less than one-third and also 
(b) the aetnnl con~entl> u;n:regate at least two 
times the dissents. By this provi~ion, investor~ 
who do not express an~' opinion are not counted 
either for or against the plan-the same as a 
'person who fails to vote at an election. 
The measure provides for amendment 0 
repeal by the Legislature. Consequently, 
Legislature may consider changes submittee 
PROPOSED AMF.NDMEl\T TO THE CONSTITUTION 
Sec. 25!. All money collected und~r the provi. 
sion of any law of this State relating to the proteo. 
tion, conservation, propagation, or preservation of 
fish, game, mollusks, or crustaceans and all fines 
and forfeitures imposed by any court for the viola. 
tion of any such law shall be used and expended 
exclusively for the protection, conservation, propa. 
gation, and preservation of fish, game, mollusks, (;" 
crustaoeans and for the administration and enforc 
ment of laws relating thereto. The Legislature mal' 
provide for the division of money derived from such 
fines and forfeitures. 
COMPENSATION OF SPECIFIED STATE OFFICERS MAY BE 
CHANGED DURING TERM OF OFE'ICE. Assembly Constitutional. 
Amendment 61. Adds section 22 to Article V of Constitution. Com-9 pensation of Superintendent of Public Instruction, State Treasurer, 
State Controller and Secretary of State lYiay be diminished or increased 
by Legislature during term of office. 
NO 
Assembly Constitutional Amendment No. 61-A 
resolution to propose to the people of the State 
of California an amendment to the Constitu· 
tion of said State by add ing Section 22 to Article 
V, relating to the compensation of State officers. 
Resolved by the Assembly, the Senate concurring. 
That the Legislature of the State of California at 
its Fifty-fourth Regular Session commencillg on the 
sixth day of January, 19H, two-thirds of 'the memo 
bel'S elected to each of the two houses of the said 
Legislature voting therefor, hereby proposes to the 
people of the State of California, that the Constitu-
tion of said State be amended by adding Section 22 
to Article V, to read as follows: 
(This proposed amendment does not expressly 
amend any existing section of the Constitution, but -
adds a llew section thereto; therefore, the provisions 
thereof are printed in BLACK-FACED TYPE to 
indicate that they are NEW.} 
PROPOSED AME:-;D),lENT TO THE CONSTITUTION 
Sec. 22. Notwithstanding anything contained 
elsewhere in this Constitution, the compensation for 
the services of the Superintendent of Public Instruc-
tion, State Treasurer, State Controller, and Secre-
tary of State may be dilllir,ished or increased by the 
Legislature during his term of office. 
REORGANIZA'l'ION OF BUILDING AND LOAN ASSOCIATIONS. 
Initiative to Legislature. Adds Article XVII to Building and Loan 
Association Ad. Authorizes plans for rehabilitation, readjustment, 
reorganization, consolidation or merger of building and loan associa-
tions, and defines classes of associations ·affedec1. Requires consents, 
1 O
· srecifies procedure, and designates securities permitted to be issued. 
Requires plans be £nil', equitable, non-di8criminatory and feasible, and 
approved by· superior court after notice and hearing; declares effect 
of such approvnl, and requires undertaking on appeal therefrom. 
Specifies rights and duties of Build:~lg and Loan Commissioner. 




Sufficient qualified electors of the State of Cali· 
fornia have presented to the Secretary of State a 
petition and request that the proposed law herein-
after set forth be transmitted to the Lp[!islature. 
The I,egislature having taken no action ,'pon the 
law so petitioned for within forty days from the 
time it was received by the Legislature, the pro· 
posed law is hereby submitted to the people of the 
.State of California for their approval or rejection. 
The proposed law is as follows: 
(This proposed law docs not expressly amend 
any provisions of existing law but adds a new article 
to an existing law; therefore, the new provisions are 
printed in BLACK-PACED TYPE to indicate that 
thry are NEW.) 
(Twelve] 
All act to amend the Building and Loan Association 
Act of the State of California, as amended, by 
adding to said act a new article to be immbered 
XVII, relating to the rehabilitation, readjust. 
ment, consolidation, merger 01' reorganization of 
